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SUB J : GODR INCREASES DUTIES ON AUTOMOBILES 

REF: SANTO DOMINGO 1503 

1 . IN REFTEL EMBASSY REPORTED NEW DOMINICAN LAW OF 
MARCH 24 INCREASING INTERNAL TAXES ON AUTOMOBILES 
ACCORDING TO BOTH VALUE AND CYLINDER DISPLACEMENT. 

SINCE THE DR MUST IMPORT ALL OF ITS PETROLEUM, THE MEASURE 
WAS TAKEN TO DISCOURAGE THE PURCHASE OF LARGER AUTOMOBILES 
WHICH CONSUME MORE GASOLINE. 

2. ON MARCH 25 FOUR OF THE LARGEST DOMINICAN AUTOMOBILE 
DISTRIBUTORS CALLED TOGETHER ON THE AMBASSADOR AND THE 
ECONOMIC COUNSELOR TO DISCUSS THE NEW MEASURE. THEY 
MADE THE POINT THAT AMERICAN AUTOMOBILE SALES WOULD BE 
PARTICULARLY AFFECTED ADVERSLY BY THE NEW LAW. 

3. DURING THE CONVERSATION THE DISTRIBUTORS ADMITTED 

THAT THE MEASURE WAS PROMPTED BY A GROWING NEED TO CONSERVE 
LIMITED OFFICIAL USE 
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ENERGY BECAUSE OF BALANCE-OF-PAYMENTS CONSTRAINTS, 

AND THAT IT WAS SIMILAR TO MOVES NOW UNDERWAY IN THE US. 

4. THEY ALSO CONCEDED THAT THE NEW MEASURE WOULD NOT 
DISCRIMINATE BETWEEN SMALLER US AUTOMOBILES AND THOSE 
OF THIRD-COUNTRY ORIGIN. THEY FELT, HOWEVER, THAT 
THEIR COMBINED TOTAL SALES OF ABOUT 450 US AUTOMOBILES 
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PER YEAR WOULD BE LARGELY ELIMINATED. IT WAS LEFT THAT 
THE DISTRIBUTORS WOULD FORWARD TO THE EMBASSY THIER 
WRITTEN ANALYSIS OF THE EFFECT OF THE LAW. 

5. COMMENT: IN REFTEL EMBASSY REPORTED DETAILS OF NEW 
MEASURE AND RECENT IMPORT STATISTICS OF AUTOMOBILES 
FROM THE US. OF THE 469 US PASSENGER VEHICLES ABOVE 
SIX CYLINDERS WHICH WERE IMPORTED IN 1975, A VERY LARGE 
PERCENTAGE WAS BROUGHT IN DUTY-FREE BY DOMINICAN MILITARY. 
OTHER DOMINICAN OFFICIALS, AND MEMBERS OF FOREIGN 
MISSIONS OR INTERNATIONAL ORGANIZATIONS WHO CAN BRING 
IN CARS DUTY-FREE. UNLESS INSTRUCTED OTHERWISE, EMBASSY 
WILL NOT RPT NOT PURSUE MATTER WHICH HAS ALREADY BEEN 
SIGNED INTO LAW BY PRESIDENT BALAGUER. 

HURWITCH 
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